DATE:

TO:

FROM

CITY OF RIO RANCHO
DEPARTMENT OF FINANCIAL SERVICES

MEMORANDUM
January 22, 2014
Mayor Thomas Swisstack,
Council Members: Chuck Wilkins, Patricia Thomas, Tamara Gutierrez, Mark
Scott, Timothy Crum, and Lonnie Clayton

Keith Riesberg, City Manager and Laura Fitzpatrick, Assistant City Manager

; Marta Ortiz, Acting Financial Services Director

SUBJECT:  January 2014 General Fund Gross Receipts Tax Revenue Distribution

The General Fund Gross Receipts Tax (GRT) revenue distribution for January, which is based on
November economic activity, was $1,788,421 after adjustments, ($147,899) or 7.64 percent below
the monthly estimate. Fiscal year to date, GRT distributions are 0.60 percent or $86,690 above the
annual estimate. Below are highlights of the month’s distribution and attached is the Gross Receipts
Tax Dashboard showing notable GRT trends.

The total fiscal year to date through January GRT distribution was 0.6 percent higher than
January of 2013. The Manufacturing sector continues to moderately increase on a year over
year basis. 8 out of 22 sectors fell compared to last January.

This month’s total Construction sector distribution was $238,085, or 8.1 percent lower than
fiscal year to date through January of 2013 and slightly lower than the FY 13 monthly average
of $58,404 or 14.3 percent.

The Manufacturing distribution shows a decrease from $108,307 in December to $85,090 in
January, due to a slight adjustment made from prior period adjustments. Manufacturing
companies are continuing to remit GRT on various utility expenditures, including electricity,
instead of the utility companies. Timing of these tax payments likely led to the large swings
seen over the last several months (See Chart 6).

The Utilities distribution amount fell 23.9 percent from last January and is about 12.5 percent
lower fiscal year to date. As noted above, the decline is the change in reporting for electricity
used in the manufacturing process.

The other two major sectors, Retail and Services, show a slight change compared to one year
ago. Retail is on average 4.2 percent higher, fiscal year to date, while Services are lower by
0.7 percent.



Rio Rancho Gross Receipts Tax Dashboard

Chart 1: Total Monthly GRT Distribution Chart 2: FY14 Gross Receipts Tax Monthly Chart 3: FY14 YTD Total GRT Distribution
$3,400,000 Revenue General Fund Estimate vs. Actual compared to FY13 YTD through January
! ' $3,000,000 —“q
$3,200,000 DActual BEstimate =
— RO
$3,000,000 $2,500,000 Finance and in UFSREE™
$2.800,000 Professional, Scientific and Technical ServiclE™
$2,000,000 s
$2,600,000 I Accommodation and Food Services
I | I | Educational Services ™
$2,400,000 ! $1.500.000 Heslih Cars and Social Asslstancd™
“ I ' ($147,899) or - 1 Food Distribution ™
$2,200,000 ; i ‘ 7.64% below the | Medical Distribution =
‘ $1,000,000 monthly estimate; it and Supporl, Waste Mgt and Remed =
$2,000,000 i i ‘E_ _é-_:: = -y IDJ | FYTDYrevenue is | AMmu::::i.:awn:;u::‘.l::a::u:- ——
5 3 2 2888582885 | $86,390 or 0.60% i
25888 ¢E 5 = - $500,000 above estimate + % T = T~ = =
a0z g8p | \ g E g g 8 g 8 g
g 248 N ERR s £ § 8 § 0§ g
| $0 P 4 9 2 2 B 8
e Y12 etmmFY 13 wmimeFY 14 ‘ ; XA x5 [
| L =2 < 35 I
[ SRR e R e T e
Chart 4: Health Care and Social Assistance and I Gt 5;Fﬁf’;orr;r:adoﬂ:tri;?eggc:)f:t%:itia;ices o l cars: Manu::i;‘t:irli?.:%::d ilities GRT 5
. ibuti | I
Medical Hold Harmless Distribution E 30000 ¢ T o J Vonton s e . :
200,000 - The combined monthly s ‘ | Thetrend has clearly been | 1700000 l—— - o ;
180,000 average increased by . g | 300,000 ' | & | i
160,000 almost $100K after hoth 1 ‘ | | | 600000 —— e !
J | | 250,000 4 | | 500,000 T__J S e S B {
140,000 = _u CH ‘ | | I
120,000 ‘ 200,000 | 400,000 3“ et
100,000 | | | 300,000  — — A HN — |
80,000 } 150,000 - || 200000 | B, i }
60,000 | | | — ISR I
16000 - Y S = . ) &L !
0. ndoval Regional | 0 - e T
20,000 edical Center 50,000 } — . S 100000 4 ¢ 00
88898937 dgaaqs e el
2 8 2 8§ 2358258258 25§ g 8 822 9439499 3 9 €8 8 9 5 9 59 3833
= STk S TR B R S T £ E:iIiiiiog = 53§32 532 53§33
e Health Care and Social Assistance = oo D_i‘stribution = B = B
Medical Distribution |_ A ccommodation and Food Services Manufacturing Utiliities

172212014



